AMENDED IN ASSEMBLY JUNE 8, 2015
AMENDED IN SENATE MAY 11, 2015

SENATE BILL No. 789

Introduced by Senator Wieckowski

February 27, 2015

‘sH —An act to add Chapter 31 (commenC| ng
with Section 7287.20) to Part 1.7 of Division 2 of the Revenue and
Taxation Code, relating to water.

LEGISLATIVE COUNSEL’S DIGEST

SB 789, as amended, Wieckowski. ’

-Sale of water by local public entities: excise tax.

The California Constitution prohibits the Legislature from imposing
taxes for local purposes, but allows the Legislature to authorize local
gover nments to impose them.

This bill would authorize a local public entity that supplies water at
retail or wholesale for the benefit of persons within the service area or
area of jurisdiction of that public entity to impose, by ordinance, an
excise tax on an excessive user of water, at a rate not to exceed 300%
of the purchase price of the water, if the ordinance proposing the tax
isapproved by 7; of the electors voting on the measure and the revenue
from the tax is equally distributed between the public entity and the
Sate Water Resources Control Board for water conservation efforts
W|th|n the jurISdICtI on of the public entlty
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Chapter 3.1 (commencing with Section 7287.20)
is added to Part 1.7 of Division 2 of the Revenue and Taxation
Code, to read:

CHAPTER 3.1. Excrse Warer Tax

7287.20. (a) Alocal public entity that supplies water at retail
or wholesale for the benefit of persons within the service area or
area of jurisdiction of that public entity may impose, by ordinance,
an excise tax on an excessive user of water, at a rate not to exceed
300 percent of the purchase price of the water, if both of the
following conditions are met:

(1) Theordinance proposing that tax is approved by two-thirds
of the electors voting on the measure pursuant to Article X111 C of
the California Constitution.

(2) Therevenue fromthe tax isequally distributed between the
public entity and the State Water Resources Control Board for
local water conservation efforts within the jurisdiction of that
public entity. The local water conservation efforts may have
cobenefits with other regions in the state.

(b) A tax imposed pursuant to this section may be in addition
to any other tax authorized by this division.
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